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DRAFTED BY PM/S AS: COCECIL:TLB 
APPROVED BY PM/SAS: HMCELROY 
NEA/ARN - C.MONROE (SUBS) 

NEA/AFN - T. WILKINSON (SUBS) 
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TO AMEMBASSY AMMAN 
AMEMBASSY RABAT 
AMEMBASSY TAIPEI 
AMEMBASSY PANAMA 
AMEMBASSY KUALA LUMPUR 
INFO SECDEF WASHDC 0956 

CONFIDENTIAL STATE 201542 


E.O. 11652: GDS 

TAGS: MASS, JO, MO, TW, PN, MY 

SUBJECT: REALLOCATION OF FY 1978 FMS FINANCING 

1 . ON JULY 13 THE SPECIAL COORDINATION COMMITTEE (SCC) 

OF THE NSC APPROVED THE REALLOCATION OF $12 MILLION IN FY 
1978 FMS FINANCING TO BE OFFERED TO KENYA AS EVIDENCE OF 
HIGH-LEVEL USG CONCERN FOR GOK SECURITY NEEDS. THIS 
CONFIDENTIAL 
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FOLLOWED A JOINT STATE-DEFENSE SURVEY TEAM VISIT TO KENYA 
IN APRIL TO REVIEW KENYA'S DEFENSIVE NEEDS AND IS IN- 
TENDED TO ASSIST THE GOK IN UNDERTAKING PURCHASES OF 
DEFENSE EQUIPMENT OR SERVICES RECOMMENDED TO REMEDY 
DEFICIENCIES IDENTIFIED IN THE REPORT. SUBSEQUENTLY IT 
WAS DECIDED, AFTER EXTENSIVE CONSULTATIONS WITH ACDA AND 
THE REGIONAL BUREAUS CONCERNED, THAT THE MOST PALATABLE 
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WAY TO COVER THE KENYAN REQUIREMENT WOULD BE TO REPROGRAM 
CREDITS FROM AMOUNTS PREVIOUSLY INTENDED TO BE PROVIDED 
TO ACTION ADDRESSEES HOST COUNTRIES. THIS DECISION WAS A 
DIFFICULT ONE, VIGOROUSLY DISCUSSED BY ALL CONCERNED, AND 
WAS MADE WITH FULL AWARENESS THAT REDUCTIONS IN PREVIOUSLY 
PROMISED FMS FINANCING COULD NOT BE MADE WITHOUT AN 
ATTENDANT POLITICAL COST. DECISION WAS MADE AT HIGH-LEVEL. 
OVERRIDING CONSIDERATION WAS IMMEDIATE NEED TO BE RE- 
PONSIVE TO KENYA. 

2. TWELVE MILLION DOLLARS WAS OBTAINED AS SHOWN BELOW. 
AMOUNTS IN PARENTHESES INDICATE FMS FINANCING REMAINING 
FOR FY 78 USE. 

JORDAN: $4M ($71M) 

MOROCCO: 2M ($43M) 

PANAMA: 1M (ZERO) 

MALAYSIA: 3 1/2 ($16.5M) 

TAIWAN: 1 1/2 ($23.5M) 

SEPTELS TO INDIVIDUAL POSTS WILL INDICATE WHERE WE NOW 
STAND IN MOVING TOWARD CONCLUDING LOAN AGREEMENTS WHICH 
CONFIDENTIAL 
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MUST BE SIGNED ASAP TO PREVENT LOSS OF FUNDS. IN CON- 
VEYING THIS INFORMATION TO HOST COUNTRY OFFICIALS, 

EMBASSY MAY NOTE THAT LIMITED RESOURCES AVAILABLE TO 
USG REGRETABLY OCCASIONALLY MAKE SUCH REPROGRAMMING DE- 
CISIONS NECESSARY. REDUCTION OF HOST COUNTRIES FUNDS 
INDICATES NO SLACKENING OF INTEREST IN DEFENSE NEEDS 
BUT IS PRIMARILY RESULT OF FACT THAT FUNDS COULD ONLY BE 
REALLOCATED FROM COUNTRIES WHICH HAD NOT YET SIGNED FY 
78 LOAN AGREEMENTS. IMPACT WAS SPREAD OVER FIVE COUNTRIES 
TO MINIMIZE EFFECT IN ANY SINGLE CASE. IN VIEW CURRENT 
CONGRESSIONAL ACTIONS TO REDUCE OUR FY 79 SECURITY 
ASSISTANCE PROGRAM, YOU SHOULD HOLD OUT NO HOPE FOR 
COMPENSATORY INCREASE IN FY 79 FUNDS. VANCE 
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CONFIDENTIAL 
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ORIGIN ARA-04 

INFO OCT-01 ISO-OO /005 R 

66011 

DRAFTED BY:ARA/FMCNEIL/MCH 
APPROVED BY:ARA:FMCNEIL 

044508 111338Z/64 

O 111330Z AUG 78 

FM SECSTATE WASHDC 

TO AMEMBASSY LA PAZ IMMEDIATE 
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FOR AMBASSADOR 

FOLLOWING REPEAT STATE 201542 ACTION AMMAN RABAT TAIPEI 
PANAMA KUALA LUMPUR SECDEF AUG 8 

QUOTE CONFIDENTIAL STATE 201542 

E.O. 11652: GDS 

TAGS: MASS, JO, MO, TW, PN, MY 

SUBJECT: REALLOCATION OF FY 1978 FMS FINANCING 

1 . ON JULY 13 THE SPECIAL COORDINATION COMMITTEE (SCC) 

OF THE NSC APPROVED THE REALLOCATION OF $12 MILLION IN FY 
1978 FMS FINANCING TO BE OFFERED TO KENYA AS EVIDENCE OF 
HIGH-LEVEL USG CONCERN FOR GOK SECURITY NEEDS. THIS 
FOLLOWED A JOINT STATE-DEFENSE SURVEY TEAM VISIT TO KENYA 
IN APRIL TO REVIEW KENYA'S DEFENSIVE NEEDS AND IS IN- 
TENDED TO ASSIST THE GOK IN UNDERTAKING PURCHASES OF 
DEFENSE EQUIPMENT OR SERVICES RECOMMENDED TO REMEDY 
DEFICIENCIES IDENTIFIED IN THE REPORT. SUBSEQUENTLY IT 
WAS DECIDED, AFTER EXTENSIVE CONSULTATIONS WITH ACDA AND 
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THE REGIONAL BUREAUS CONCERNED, THAT THE MOST PALATABLE 
WAY TO COVER THE KENYAN REQUIREMENT WOULD BE TO REPROGRAM 
CREDITS FROM AMOUNTS PREVIOUSLY INTENDED TO BE PROVIDED 
TO ACTION ADDRESSEES HOST COUNTRIES. THIS DECISION WAS A 
DIFFICULT ONE, VIGOROUSLY DISCUSSED BY ALL CONCERNED, AND 
WAS MADE WITH FULL AWARENESS THAT REDUCTIONS IN PREVIOUSLY 
PROMISED FMS FINANCING COULD NOT BE MADE WITHOUT AN 
ATTENDANT POLITICAL COST. DECISION WAS MADE AT HIGH-LEVEL. 
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OVERRIDING CONSIDERATION WAS IMMEDIATE NEED TO BE RE- 
PONSIVE TO KENYA. VANCE. UNQUOTE VANCE 

ORIG. DIST.: PM/ISO,ARA,EA,NEA,SIG,SS,SP,NSC,INR,CIAE,NSAE,HA, 
AID,ACDA,OMB,TRSE,L.H. 
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